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4.6x 4.6x

4.0x 4.0x 4.0x 4.0x 4.0x 4.0x 4.0x 4.0x 4.0x
4.3x

4.6x 4.6x 4.6x 4.6x 4.6x 4.6x 4.6x 4.6x 4.6x 4.6x 4.8x 4.8x 4.8x

-

1.0x

2.0x

3.0x

4.0x

5.0x

Cash Flow Senior Debt / EBITDA Total Debt / EBITDA

4.25% 
3.75% 

3.75% 3.75% 

3.25% 3.13% 3.13% 3.13% 

6.75% 
6.50% 6.50% 6.50% 

5.75% 

5.25% 5.25% 5.13%

2.5%

3.5%

4.5%

5.5%

6.5%

7.5%

Bank Non-Bank

Senior Cash Flow Pricing (Spread To Libor)

Source: SPP Capital Partners: “Market At A Glance”; S&P Global Leveraged Commentary & Data Loan Stats ; PWC Capital Market Insights ; Alpha Week (Jan. 2021): “Agecroft Partners Predicts 2021 

Will Be One Of The Best Capital Raising Environments For Hedge Funds In Years”



Pro Forma

2018E 2019E 2020E 2021E 2022E 2023E

Adjusted EBITDAE 31,903$ 36,616$ 40,113$ 42,119$ 44,225$ 46,436$ 

( + ) Depreciation & Amortization 304 330 330 346 363 382 

( - ) Capital Expenditures - - - - - - 

( - ) Incremental Working Capital - - - - - - 

Adjusted Free Cash Flow 32,207$ 36,945$ 40,443$ 42,465$ 44,588$ 46,818$ 

Cash Interest Expense  20.1  19.7  18.9  18.1  17.1  16.1

Scheduled Principal Payments  5.6  5.6  5.6  5.6  5.6  5.6

Total Fixed Charges  25.7  25.3  24.5  23.6  22.7  21.7

Total Debt (Total Funded and Seller)  223.3  214.9  205.4  195.2  184.3  172.5

Total Debt / EBITDAE 7.0x 5.9x 5.1x 4.6x 4.2x 3.7x

Funded Debt  111.7  103.3  93.8  83.6  72.6  60.8

Funded Debt / EBITDAE 3.5x 2.8x 2.3x 2.0x 1.6x 1.3x

Total Debt (Total Funded and Seller) Fixed Charges  25.7  25.3  24.5  23.6  22.7  21.7

Cash Flow to Total Debt Fixed Charges 1.3x 1.5x 1.6x 1.8x 2.0x 2.2x

Funded Debt Fixed Charges  15.6  15.3  14.5  13.6  12.6  11.6

Cash Flow to Funded Debt Fixed Charges 2.1x 2.4x 2.8x 3.1x 3.5x 4.0x
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Fully-diluted

ESOP
65.0%

MIP
10.0%

Seller Warrants
25.0%






